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Military Bank in Austria (Voyennyy Bank Soyuza SSR 
£ 2111) was located in Vienna I, Trattnerhof 1, first floor. The 
bank was probably organized in 1946 or 1947 with the purpose of 

a ^ : '‘ n § J °P® ra, fci o n of Soviet-owned enterprises in Austria and 
providing financial means for * * • 


2 . 



was as follows? 


the history of the organization of the bank 


a. The seizure of "German assets" in Austria by the Soviet govern- 
ment had never been officially recognized by the Austrian 
1 SO v ®PTun®nt . This fact created a peculiar situation with regard 
,?? al P° Bl tion of enterprises and caused a great many 
difficulties, especially in lawsuits and court proceedings re- 
garding various claims made before Austrian courts. During the 
initial period of operation of Soviet-owned enterprises in 
Austria (USIA and others), the claims and lawsuits of these 
enterprises were normally rejected by Austrian courts on the 
grounds that such enterprises were not legally existent since they 
had not been entered in industrial registers or, if they were 
entered (former Austrian firms which retained their original 
names), other persons or organizations appeared in the registers 
as their owners or administrators. Enterprises which were 
created by the Soviet administration or those which had changed 
j®' 01 ® 8 were in the most difficult position. However, this 
attitude of the Austrian courts lasted only as long as there 
were no lawsuits against the Soviet-owned enterprises . Later, 
when these enterprises were conducting business transactions 
with non-Soviet-owned firms and private individuals and had 
employed a large number of Austrian nationals, there began, to 
be lawsuit b against the Soviet-owned enterprises as well. In 
order to protect the interests of non-Soviet firms and individuals, 
the Austrian courts had to revise their attitude and officially 
recognize the Sovlet-owped enterprises. 
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oWtied e enf «^ n ^ er 4 .u ea A Ur ? S for *oa-recognitioii of Soviet- 
ls f the Austria ^ government 5 the Soviet 
In addition 1 ?^ ?* Auatr,ia organized the Soviet Military Bank. 

cwms " ere f ? u r 

such a for 


( 1 ) 


( 2 ) 

( 3 ) 


( 4 ) 


25X1 X 


In revard^to h |nv?Af «£ B 1 !? dUB l: rlal 4 and fin ancial information 
in regard to Soviet-owned enterprises . Financial records 

° f a ban £ r ?P r ® s ®nting an industrial enterprise provide 
tellicene^ihifh^hM 1 ^ 1 for industl, ial and financial in- 
person! if K2 JLn^ hav ®. teco ®e available to unauthorized 

by the Austrian 

therio e 4j s |5LrSSte. 0f banklns »t giving 

^™ V ^V a ! h / or the operation of Soviet-owned enter- 
dn Austria and, at the same time, prevent the leak 

£ov?‘»ih 0rmat !° n abou ' fc tIle tremendous cash shortages of 
Soviet-owned enterprises which were becoming more and 

loJic!l U i!amf he f» aCUteBe ? S ° f the oash shor tage was a 
nrftMwJvfwf 1 ** 2 f 4 Sev «f al Austrian governmental decrees, 
Au ?Ju i n” f irms from conducting any business 

that the i larffSJ h nf°I le e“ 0Wned enter Prises on the ground 
that the largest part of raw materials for operation of 

na?^ e 4- en £w rp r Ls f s had been lm P°rted without duty being 
nriRaa 0 ^® A ^ s J rlan government and that these enter-® 

SSt L f all, ?t P8 L ln ? 0a ! 4 tax fc0 the A «strian< govera- 
.???• , A ® a result, the Austrian internal market practi- 

goods a!d^hii a m«!2 J 0 fch ! dds P° 8al of Soviet-owned 

foods and this most important source of ca B h acquisition was 

t? °f i ncorae tax to the Austrian government. 

2 f S 2u le ? _ovmed enterprises was kept in 
A J?? ^f lan tanIcs » the Austrian government would be able to 

the 1 |oviaf XeB 4 - dUe ? y simply blocking the bank account of 
the Soviet enterprise concerned. 



>5X1 x 
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4. 


_ . offices of the Soviet State 

n< 7 — v v,w*«any„ Even if this were the case in 

aovernSt wi a t m^i! S ^4.? tatu 2 2 f the Au0 trlan state and the Austrian 
Sovernmen^|^uit^iff| ren t from that of Bast Germany. This, 

HJPRHMHHHEHHHHHHHHI was the reason that Instead of an offfcT 
^*^“®^oov*®tTTats7BankTa speeial Military Bank was organized In 

would nevs>r» o'Tvnrii i w ? s ®nite obvious that the Austrian government 
n _ . never grant legal recognition to an office of the Soviet steta 
Bank located on Austrian territory whereas it was milt! 2SS.2! * 

its!lf V iSdieaLa r fh ni ^ tl0 ? of a Sovlet Military Bank which title 

occupation 1 fS!L the rpw lr ??!-. COnnectlon of such a bank to the Soviet 
er«?rJh! ^ Th bltle was P robab ly selected In order to 

!«w!t t Se? b impression, which was certainly not exactly the 

, „ the subordination of the Soviet Military 

of ‘this* banklo ffCLSffiW ? r direct subordination 
,« 4~u o s Soviet State Bank or to the Command ins: General 

the Soviet occupation forces in Austria* Most probablv the 
bank was directly subordinate to the Finance Ministry In Moscow. 
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5. The director of the Soviet Military Bank was SAVANIN . A senior 
economist with the bank was a Soviet national by the name of Lev 
PINSKIY. The secretary of the bank was Miss Aleksandra MILYAYEVA. 

25X1 X No details on organization available. there 

wer© two sections within the bank but their titles and responsl- 
25X1 X billties are unknown 

6. All financial transactions among the Soviet-owned enterprises in 
Austria had to be effected through the Soviet Military Bank. The 
entemrises were also directed to deposit their cash in rubles and 

25X1 x schillings to the bank daily. 

general rule which was applicable in the USSR* that enterprises 
were not authorized to keep more than 1,000 rubles at the enter- 
prise, was also enforced in Austria. 




7. A rather peculiar situation often arose when some of the few 

Austrian enterprises which conducted business with Soviet-owned 
enterprises in spite of the governmental prohibition had to deposit 
money for the Soviet-owned enterprises in the Military Bank, They 
usually refused to do so in order to avoid leaving evidence of the 
transaction and used their Austrian Post Office accounts instead. 

The post office, however, would not release the money upon the 
request of the director of the Soviet-owned enterprise. For this 
particular purpose, the Soviet-owned enterprise could not help but 
use the services of the Austrian governmental trustee appointed to 
manage the enterprise. It should be borne in mind that, as in the 
Western Zones of Austria, the Austrian government, never having 
officially recognized the seizure of enterprises by the Soviets, 
appointed trustees for all former German assets in the Soviet 
Zone of Austria, Reciprocally, the Austrian government did not 
recognize the Soviet administrators of former German enterprises 
in the Soviet Zone of Austria and the Soviet administration did 
not recognize the trustees appointed by the Austrian government. 
Several directives were received from Moscow at various times 
advising Soviet-owned enterprises to get rid of "illegal trustees. 

The enterprises attempted to do this by all possible and impossible 
procedures, including taking the trustees off the payroll of the 
enterprises (trustees were supposed to be paid by the enterprises), 
barring their access to records and statements of the enterprises, 
and even sealing off their offices. All this was fine as long as 
the enterprise did not need the services of the trustees, but when 
there were several hundred thousand schillings at the post office 
for the enterprise and the Austrian government trustee was the 
only person authorized to draw this money, the Soviet-owned 
enterprise director had to swallow his pride and beg the trustee 
to do so. The latter, in turn, would first request his reinstatement, 
access to the enterprise records, his forfeited pay, and the un- 
sealing of his office. 


8, Drawing cash deposits from the Soviet Military Bank was always 

difficult but from 1951 on it became quite a problem because of the 
acute shortage of cash. To secure sufficient financial means for 
wages, the Soviet-owned enterprises quite often forgot to deposit 
their cash to the bank and preferred to keep it either at the 
enterprise or at the Austrian post office, the latter, of course, 
only when the relationship of the Soviet enterprise director and 
the Austrian trustee was on a more or less working basis. Ascertain 
number of trustees, as long as they received their salaries from 
the enterprises, did not much care what the enterprise did and co- 
operated with the Soviet administration to a certain extent. 
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9. The main sources of cash supply of the Soviet Military Bank in 
x Austria were the Austrian-Soviet Retail Oil Selling Organization- 
(OROP) and the various ORTs which acquired schilling in struments 
on /the internal Austrian market. i f it had 

notv been for these two means, the vaults of the Soviet Military 
Z0AA Bank would have been empty constantly. 
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